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        Preface

       The Human Mission

It is not possible to run the course aright, when the goal itself has not 

been rightly placed.                                                             Francis Bacon (1561-1626)


The human goal is to reach full potential based on the worth of each individual harmonized in an environment of trust and cooperation.  Following these truths,  common to natural law and religion, society can put the conducive circumstances in place and remove the impediments.


From the beginning, most individuals were not free of needs for food, clothing, shelter, and good health, nor were their minds freed by education to use reason. The urge towards freedom made progress possible, but it was persistently impeded by those who used coercion and violence to take a large share of the wealth.

Nations and religions contradicted the worth and potential of each individual and the environment of harmony by killing hundreds of millions for either perceived economic benefit or dogma.

Philosophers during the 18th and 19th centuries identified how economic freedom   built up from the worth and potential of each in an environment of trust and cooperation, could eliminate material scarcity, distribute wealth broadly, and unite people in economic common purpose. Conducive circumstances were available then, and the impediments of concentrated wealth and violence among nations and people could be removed.
 

By the beginning of the 21st century the benefits of economic freedom and economic common purpose had been empirically confirmed by improvement in the lives of hundreds of millions of people. The impediments of concentrated wealth and violence among nations and people, however, had not been removed. 

The way to remove these impediments is clear, and the democratic power for reform is available. Democratic Capitalism, The Way To a World of Peace and Plenty, volume 1 and this volume 2 are offered to new leaders as the democratic capitalist solution.





       Chapter One



           The Ideal, the Means, and the Process
 

God who hath given the world to men in common, hath also given them reason to make use of it to the best advantage of life and convenience. 
             John Locke (1632-1704) 


From thirty years experience managing companies I knew that performance improved dramatically when people were free to participate in an environment of trust and cooperation. My confidence in the worth and potential of humans was not abstract theory, it was based on tens of thousands of specific opportunities in many countries to observe people functioning well when provided with the conducive circumstances.

During twenty years of study, I have found that the 18th century Enlightenment identified the way to peace and plenty: economic freedom that could feed, clothe, shelter, educate, and provide good health care and hope for all, and economic common purpose that could unite people and stop the violence.


The Enlightenment offered this ideal of indefinite human progress, the means to attain the ideal, and the process to specify the means and validate the ideal. For the next two centuries, economic freedom and economic common purpose were successfully tested but were impeded by concentrated wealth and violence.  The intellectual community had failed to follow the Enlightenment’s truth-seeking process, failed to examine the specific means, failed to harmonize capitalism and democracy, and many even abandoned idealism. The folly and bloodshed that had dominated human history continued. 


Late in the 20th century, more countries were adopting economic freedom and freed hundreds of millions of humans from extreme poverty. America, however, failed to lead the world in economic common purpose. Instead, ignorant and arrogant politicians tried to dominate the world based on nuclear bomb superiority. As a result, early in the 21st century, one-third of the world still lives in misery, the rest in violence, or fear of violence.

 A rededication to the original mission of the Enlightenment can reposition America to lead towards economic common purpose and away from violence. An Enlightenment II can replicate the rigorous truth seeking that works so well in the sciences. Fragmented, specialized knowledge can again be integrated to improve the human condition. Information age technology can expedite a worldwide examination of hypotheses that debates, accepts, rejects, or refines to way to peace and plenty. 


The first building block is the hypothesis that social progress begins by movement to the superior economic system. Validation of this premise is critical to releasing the energy and intelligence of millions of potential reformers. Once validated, the examination can proceed to specific propositions such as these:

· Problem: Capitalism depends on the discipline to invest for future gain instead of present consumption. Trillions of dollars of pension savings have gone into consumption by the financial capitalists, instead of into job-growth investment.

Solution: Tax-free dividends for low-and-middle-income wage earners, a “capital wage” to be spent or reinvested. Hundreds of billions of dollars a year will be returned to the economy instead of wasted on stock buy backs and non-strategic acquisitions. This democratization of capitalism would encourage the spread of profit sharing and ownership plans; it would add income for the reciprocal purchases upon which free trade depends; and it would motivate wage earners to create more wealth.

· Problem:  Speculators with borrowed money have caused asset inflation  in stocks and real estate resulting in recessions that devastate the livelihood of ordinary people, after making the rich richer. 

Solution:  Government accepts responsibility for prevention of asset inflation, as well as price inflation, and controls it by taxes, bank reserves, stock margin reserves, and interest expense.

· Problem:  Institutional investors use quarterly earnings per share to pressure companies to abandon long-term building plans for the sake of short-term earnings.

Solution:  Institutional investors honor their fiduciary responsibility to maximize the long-term retirement benefits of their customers, the wage earners, by changing the measurement of company performance from quarterly earnings-per-share to a three-year running average of sales, profits, and cash flow against predictions. 

These simple reforms will put the world on the way to peace and plenty. Broad distribution of wealth at home will increase economic growth and change the relationship between capitalism and democracy from the traditional tension to harmony. With the reaffirmation of the American dream, the people will demand that their government give priority to economic common purpose, not military might, in the relations with other nations and cultures. 

Young people everywhere will view the good life on the Internet, and powered by the innate urge towards freedom, they will pressure their governments to move to the benefits of economic freedom. Within a generation, improvement in the lives of people from a fundamentally moral system will spread to all parts of the world. Each generation will recognize the inevitability of peace and plenty and build on this momentum.

                    
           Nature has set no limits to the realization of our hopes.
 Condorcet,( 1743-1794).


Condorcet’s optimism for social progress was based on how well his associates within the 18th century Enlightenment had integrated knowledge to improve the human condition. Since then, experience in many countries has verified that the way to plenty is economic freedom, and the way to peace is economic common purpose. Much of the world, however, is still full of misery and violence. Two billion humans try to live on $2 a day; 160 million humans were killed by governments during the 20th century; early in the 21st century, the violence has spread to cultures in which suicidal delivery of terrible weapons is celebrated. 

Society should be embarrassed by this unnecessary failure. Violence always trumps reason in the short term, unless determination by nations and the structure of law are there to contain it. Economic freedom now functions at a fraction of potential because wealth is not broadly distributed, and economic common purpose does not unite the world because the priority is still military power. These impediments, in turn, are caused by mistakes by poorly trained leaders and lack of reform by poorly educated citizens. 


The mission of the 18th-century Enlightenment was to find the optimum organization in human affairs by replicating in the social sciences the truth seeking that worked well in natural sciences. Their legacy is the ideal, the means, and the process to specify the means and validate the ideal. Although they provided the educational materials, the impediments continue, not for lack of solutions, but for lack of study.


This integration of knowledge, the Enlightenment way to a world of peace and plenty, was summarized by the Marquis de Condorcet (Marie-Jean-Antoine-Nicolas-Caritat), in his tenth stage of his Sketch for a Historical Picture of the Progress of the Human Mind.
  Like most of the Enlightenment, Condorcet’s truth-seeking discipline was developed as a scientist, he was a mathematician. Condorcet finished this extraordinary document while he was in hiding; shortly thereafter, he died in prison during the Reign of Terror. 

 
Condorcet, the last of the French philosophes, was a protégé of Voltaire (Francois Marie Arouet 1694-1778), the first of the philosophes, who was banished to England early in the century for writing what he thought. A few years later, Voltaire brought back to France his appreciation of English Constitutional freedoms, Issac Newton’s (1642-1727) scientific discovery of order in the universe, Francis Bacon’s protocols to transfer scientific truth-seeking methods to the organization of human affairs; and John Locke’s affirmation of the inalienable rights of each individual, and government by the consent of the governed. Voltaire integrated the contributions of these 17th-century thinkers to help free the mind. Later, Adam Smith, (1723-1790), Condorcet’s friend, described in his Wealth of Nations.
  how to free of body of material needs 


 The way to peace and plenty was now clear, but the impediments of concentrated wealth and violence among nations had powerful momentum. Condorcet realised that the best hope to test and verify the way was in the new republic, America: 

That happy land where freedom had only recently kindled the torch of genius, the mind of man released from the leading-strings of its infancy, advances with firm steps towards the truth.
  

Thomas Paine (1737-1809), revolutionary free-thinker, examined the human march towards freedom in England, America and France, and called the democratic experiment in America a new beginning of history. He was typical of these public intellectuals who knew no borders. While their nations were at war, or preparing for war, they collaborated on ways to improve the human condition. Professor Immanuel Kant (1724-1804), for example, contributed thoughts on perpetual peace from Prussia, while Americans in Paris, Thomas Jefferson (1743-1826) and Benjamin Franklin (1706-1790),  developed thoughts on structuring their new government. Condorcet described his friend Franklin as “a man who believed in the power of reason, and the reality of virtue.”
 Condorcet’s wife Sophie helped by translating both Smith’s first book, The Theory of Moral Sentiments, as well as Paine’s speeches to the French assembly.

Condorcet’s classical liberal manifesto



Drawing on the wisdom of many thinkers from many countries, Condorcet offered this manifesto

Free trade, freedom of speech, freedom of press, the end of censorship, the end of slavery, the enfranchisement of women, universal free education, equality before the law, the separation of state and church, religious toleration, the adoption of a written constitution with a written declaration of the rights of people embedded in the constitution to insure the recognition of those rights, the establishment of a representative or parliamentary form of national government, and local self-government to encourage the independence and the participation of the peasants in government.

These words could have been written by Thomas Jefferson so closely do they reflect the American Declaration of Independence, Constitution, and Bill of Rights. In the rest of the world these freedoms were a hope, in America they energized and united people in an ethos in which each generation expected to pass on a better life to their children, and they did.

Condorcet on concentrated wealth


Condorcet’s summary was not only about the liberal ideal but also specified  the means to neutralize the first impediment: concentrated wealth:


Any disproportion of wealth could not exist if civil laws did not provide artificial ways of perpetuating fortunes; if free trade and industry were allowed to remove the advantages that accrued wealth derives from any restrictive law or fiscal privilege…if the administration of the country did not afford some men ways of making their fortune that were closed to other citizens.

We shall reveal other methods of insuring equality either by seeing that credit is no longer the exclusive privilege of great wealth, or by making industrial progress more independent of the great capitalists.

This volume 2 describes how trillions of mandated pension dollars should have made “industrial progress independent of the great capitalists” as Condorcet expressed it, but most of the wage earners’ capital is not being converted into job-growth investment. 

The Enlightenment thinkers knew that broad distribution of wealth was not merely a matter of fairness but was a key component of Smith’s economic dynamic that provided the spendable income to those whose purchases had the maximum multiplier effect. The added volume would then drive down costs and prices, allowing others to purchase, thereby adding more volume sustaining the economic perpetual motion machine. Smith extended this concept to globalization, or free trade, with conditions that would make it a universal benefit. Besides broad distribution of wealth, the conditions included peace, money that was merely a medium of exchange without influence on the commercial process, and control of the speculators, prodigals and projectors, as Smith called them.

Condorcet on war and violence among nations and people     

Condorcet knew that Smith’s first condition for the success of free markets was peace, and he sensed that only economic common purpose could purge the violence that had dominated human history. Condorcet commented on this second impediment:


  Gradually mercantile prejudices will fade away, and a false sense of commercial interest will lose the fearful power it once had of drenching the earth in blood and of ruining nations under pretext of enriching them.  When at last the nations come to agree on the principles of politics and morality, when in their own better interests they invite foreigners to share equally in all the benefits men enjoy either through the bounty of nature or by their own industry, then all the causes that produce and perpetuate national animosities and poison nations’ relations will disappear one by one; and nothing will remain to encourage or even to arouse the fury of war.



Kant also knew that freedom cannot be functional without discipline, and so he offered in his “Eighth Thesis” the need for organization prerequisite to substituting law for violence:

A perfectly constituted State is the only condition in which the capacities of mankind can be fully developed, and also bring forth that external relation among States which is perfectly adequate for this end.
  This would force the States to the same decision (hard though it may be hard for them) that savage man was also reluctantly forced to take, namely, to give up brutish freedom and to seek quiet and security under a lawful constitution.

Condorcet anticipated a United Nations type of organization:

Organizations more intelligently conceived than those projects of 

eternal peace which have filled the leisure and consoled the hearts 

of certain philosophers, will hasten the progress of the brotherhood of

 nations, and wars between countries will rank with assassinations as 

freakish atrocities, humiliating and vile in the eyes of nature and staining 

with indelible opprobrium the country or the age whose annals record 

them.

What a wonderful vision!  Two centuries later France and Germany, agreed to stop drenching their earth with the blood of each generation of young men, and formed the European Union. Condorcet’s optimism, however, is difficult to reconcile with the bloodiest, most violent century in human history, the twentieth; and with the continuation of this violence into the new century marked by September 11, 2001.  How can the world in the grip of reciprocal atrocities unite in economic common purpose? Condorcet answered this question over two centuries ago: Only by actualizing an inversion, in which the standard of living throughout the world goes up, and violence goes down. 

Tension between democracy and capitalism in the new American republic


            From the beginning in America, the democratic political system and the capitalist economic system were in tension. Millions of lives were improved, verifying the power of economic freedom, but the system functioned at a fraction of potential. Wealth became concentrated from the start by way of non-democratic privileges granted to the financial oligarchy. Despite George Washington’s warnings, the nation was, moreover, unable to avoid the violence of European nations and, in time, copied their imperialism and priority for military power.



             Alexander Hamilton (1757-1804), Secretary of Treasury in Washington’s first administration, built the country’s structure without which we probably would not have survived. “ He knew that the European powers raised foreign loans in wartime and this inextricable linkage between military and financial strength informed all of his subsequent thinking.”
 


              With this mind set, Hamilton corrupted the democratic ideal of a country reflecting the wisdom of the people, and he corrupted the economic system by providing privileges for the wealthy and powerful. This hard working genius structured fiscal and monetary policies consistent with his elitist philosophy:


All communities divide themselves into the few and the many. The first 

are rich and wellborn, the other the mass of the people. The people are 

turbulent and changing, they seldom judge or determine right. Give, 

therefore, to the first class a distinct, permanent share in the government.

 They will check the unsteadiness of the second, and as they cannot 

receive any advantage by a change, they will ever maintain good

 government.
 

Government requires the deliberate wisdom of a select assembly and 

cannot be safely lodged with the people at large.” 

           From the beginning, speculation with borrowed money was allowed in contradiction to the government’s obligation to control currency and credit for the general welfare. Protection against asset inflation was never accepted as a government responsibility, and, as a result, after the War of 1812 the country went into its first boom/bust cycle in stocks and real estate in which the rich get richer until the poor get poorer.  The resulting panic of 1818 bankrupted farmers, put one-half million of the new urban workers out of work, and imprisoned thousands for inability to pay small debts. Since then the government goes to extremes to prevent price inflation that erodes the asset value of the wealthy, but refuses to prevent asset inflation that has done more harm to more people. From Hamilton to Alan Greenspan, recent head of the Federal Reserve Board, the government has demonstrated that it does not regulate the finance capitalists, who handle the money, it protects them!

Thomas Jefferson, Secretary of State in the same first administration as Hamilton, recognized that the new democratic experiment was being profoundly corrupted by policies that would “enrich swindlers at the expense of the honest and industrious.”
 Later, as President, Jefferson instructed his Secretary of Treasury, Albert Gallatin: “It is the greatest duty we owe to the safety of our Constitution to bring this powerful enemy to a perfect subordination.”
  Jefferson failed to get control of the finance capitalists and presidents have failed since because concentrated wealth resulting from lobbied privileges means more riches for the politicians. The people sensed that currency and credit were being controlled for the speculators, not the general welfare, but lacked the financial sophistication to specify reform, then and now.

Jefferson’s frustration and Hamilton’s determination were major causes of the destructive two-party political system. Instead of a system in which candidates compete on how to implement an agreed agenda, America quickly adopted an adversarial and acrimonious system that represents two fundamentally opposite views of government: the Jeffersonian democratic ideal of government , “by the people,”  and the Hamiltonian republican idea of government, “by the wealthy and powerful few.” Jefferson conditioned his optimism on universal, high-quality education and the belief that the people would get it right in time. Hamilton’s government by an elite copied the same error-prone government of monarchs and tyrants that had made European history a bloody failure.

 The political debate should be about the best way to build and distribute wealth, and the best way to lead the world to the benefits of economic freedom to stop the violence. Fast forward to the election of 2006 in which the people rejected an imperial president and his small group of fascists. This rejection by the voters was critical, but the political debate was not about America’s proper role in the world, nor was it about government privileges that concentrated wealth in record amounts. The 2006 debate was, instead, about minimum wages, stem cell research, abortion, and health benefits—all of which are important subjects, but none of which addresses America’s role as world leader towards economic freedom that can eliminate material scarcity, and economic common purpose that can stop the violence. 

Marx’s  contributions


In the middle of the 19th century Karl Marx (1818-1883) confirmed that capitalism had the productive capacity to eliminate material scarcity but was functioning at a fraction of potential because of concentrated wealth, one of the two impediments to human progress. 


Marx, the atheist, found common cause with religion in the celebration of the worth and potential of each individual: “ The free development of each is the condition for the free development of all.”
 This is one of two moral principles common to secular humanists and religions necessary to support human progress.


Marx also found common cause with religion in the environment of trust and cooperation that displaced alienation. This workplace culture of brotherly love is the second of two common moral principles.


Marx identified the way to eliminate the first impediment of concentrated wealth by the workers participating in ownership. Wealth was thus broadly distributed while the workers were motivated to produce more wealth. 

Marx identified the way to eliminate the second impediment of violence among nations and people. He saw the benefits from this new mode of production spreading worldwide in a benign inversion in which the standard of living would go up and the violence would go down. According to Marx, in time, the Warrior State would become irrelevant and disappear.

Marx understood why the intellectual community had failed to assimilate Adam Smith’s vision of an end to material scarcity, they were wedded to political solutions and culturally conditioned to reject economic solutions. Marx pointed them in the right direction: begin with the superior economic system. 

The intellectual community after Marx compounded their error by adopting his critique of generic capitalism while ignoring his advice on where to start. The Marxists built tyrannical political structures in his name, did not change the work culture, and added to the violence. This intellectual myopia has precluded reform for a century-and-a-half since and is the prime reason that democracy and capitalism are still in tension and the world is still full of folly and violence.

Mill avoided the Marxists fatal flaws and completed the definition of democratic capitalism.
John Stuart Mill (1806-1873) endorsed the power of capitalism to eliminate material scarcity but avoided the fatal structural flaws of the Marxists by integrating Marx’s contributions with competition, private property, and skilled management thus completing the definition of democratic capitalism..

Mill saw the synergistic opportunities in capitalism and democracy raising the standard of living, elevating the spirits, and uniting people in a moral system: 

It is scarcely possible to rate too highly this material benefit, which yet is nothing compared to the moral revolution in society that would accompany it.”
.

 The tension would be gone and capitalism and democracy in harmony. 

The way to a world of peace and plenty was now clear and complete. It was an economic system that could eliminate material scarcity in the world and be a source of civic morality. The worth of each individual and their opportunity to reach full potential did not rely on an after life, but was a pragmatic secular opportunity. The culture of trust and cooperation was not some utopian dream but the hard-headed way to maximize commercial results, and the same time the way to improve performance in any human association from the family to the world.


Gridlock


Early in the 21st century, the impediments are worse with wealth concentrated in record amounts and America trying to dominate the world. Democracy and capitalism are both corrupted because the lobby power of the financial oligarchy has produced a deeply flawed economic system, while the coupling of the military and fascists in government has moved America’s reputation in the world from most admired to most hated.  The country’s direction is not that of the people, and the threat grows that, for the first time, a better world will not be passed to the next generation.


Many blame the state of the world on inexorable social forces, the inevitability of war, or “human nature” as though there is something “natural” about getting killed or maimed because of politicians’ errors.  It should be simple: two moral principles to be observed- the worth of each individual and the environment of trust and cooperation;  two conducive circumstances to be put in place-economic freedom and economic common purpose; and two impediments to be removed-concentrated wealth and violence among nations and people. The world becomes chaotic and impossible to manage because of the mistakes by leaders who do not understand that democracy works only by listening to the people, and capitalism works only when free market principles are not suspended. 

America has abandoned its leadership towards freedom because of gridlock in these critical areas:

· Political gridlock: Instead of debating how we could reform the economic system to build more wealth and distribute it broadly, our polarized and superficial political parties debate more benefits from an already insolvent government. Instead of debating how to lead the world in economic common purpose, our political parties debate how to extricate ourselves from the results of previous errors.

· Intellectual gridlock: Famous professors cannot agree on the integration of knowledge to improve the human condition. Harvard professor John Rawls dismissed the Enlightenment mission of a comprehensive, philosophical doctrine founded on reason commenting that his political liberalism, “has no such ambitions.”
 Harvard professor Edward Wilson has said that the Enlightenment got it mostly right and that the culture war should be ended by treating the boundary between science and the humanities as unexplored terrain needing cooperative entry from both directions.

· Educational gridlock: Famous educators cannot agree on the public responsibility of higher education. Derek Bok, former and interim president of Harvard, bemoans that in twenty years:  “ I cannot recall a single serious faculty discussion of how undergraduate education could do a better job of preparing students as citizens. The results of that neglect are all too visible.”
  Stanley Fish, distinguished educator and former Dean of Chicago University, wrote a New York Times editorial: “The task of educating students to be better citizens would deform (by replacing) the true task of academic work: the search for truth.”
 
· Philosophical gridlock:  A Time magazine cover raised again the old question: “God vs Science.”
 Why fight? Those with the mission of integrating knowledge to improve the human condition are interested in common rules that support human progress. The first is the worth and potential of each individual celebrated in religion, endorsed by Atheist Marx, and the moral foundation of democratic capitalism. The second is that performance improves in every human association in an environment of trust and cooperation. Benevolence, brotherly love, and a sense of unity are taught by religion, but thousands of companies succeed in the market place because their people function best in this culture. 
A logic trail on the way to peace and plenty.

 In Democratic Capitalism, volume 1, I offer for examination ten hypotheses that integrate the wisdom of the Enlightenment, the visions of Marx, the refinements by Mill, and the experimental verification from subsequent experience. From these sources, the way to peace and plenty becomes clear. If the 18th century Enlightenment illuminated the way that subsequent generations failed to follow, then there must be a persistent failure of the truth-seeking process. That is the mission of Enlightenment II: A rededication to the process, and examination of the specific means. I predict that this examination will reaffirm the ideal, which is the American ethos: “Life, liberty, and the pursuit of happiness’ for all, and rediscover the specific means of economic freedom, and economic common purpose to reach the ideal.

To expedite a beginning to this examination I offer ten hypotheses that identify potential agents of change and their action agenda. The first five hypotheses are examined in volume one, the second five are more fully examined in this second volume.



Hypotheses:

# 1- Social progress is based on movement to the superior economic system. This starting point has yet to be assimilated by the intellectual community and this failure is the root cause of a world still full of misery and violence.

# 2- Democratic capitalism is the superior political-economic system. It motivates and rewards each to maximize broadly distributed wealth in an environment of trust and cooperation.

# 3-Economic freedom is a potentially universal system because it can improve lives in both authoritarian and democratic countries

# 4- Ultra-capitalism treats the wage earner as a disposable cost commodity and finance capitalism is dominant over, not supportive of, the job-growth economy. These perversions of free markets principles concentrate wealth and prevent unity through economic common purpose.

# 5- From the beginning the American banking system has limited the capacity of economic freedom to spread wealth and has caused recessions and depressions.

# 6- Political, economic, educational, and philosophical gridlock in America must be broken to open the way to peace and plenty

# 7- The quality of truth seeking must be improved by following the process of the 18th century Enlightenment.

# 8-A democratic republic can reflect the views of citizens only if  universities  educate them to understand their responsibilities. 

# 9- Money managers’ fiduciary responsibility to maximize the wage earners’ retirement savings must change both company practice and government policies from short term and greedy to long term and patient.

# 10-After the American government is reformed in support of democratic capitalism, a world united in economic common purpose, free of want, fear, violence, and oppression, will become a pragmatic opportunity during the 21st century. The  United Nations can then encourage national competitions in how well countries are improving the lives of their people measured by the U N  Human Development Index.

America failed spectacularly to lead the world towards peace and plenty
At the end of the Cold War, America had a special opportunity to lead the world to peace and plenty. Countries from Eastern Europe to Asia were improving their economies and the lives of their people. China and India freed 500 million people from extreme poverty in a decade through economic freedom. Countries were regarding each other as commercial partners, not national enemies. China toured the world making commercial arrangements with the message: “Let’s get rich together!” The Information Age work culture needed participation in an environment of trust and cooperation as a competitive necessity. The Information Age also added productivity and communication opportunities to further unify the world. In America, mandated pension savings was a unique opportunity to meld the interests of capital and labor in a post-capitalist society. Democracy and capitalism could come into harmony and the world could benefit from strong, steady, economic growth that would leave no families behind. 

America blew these opportunities. The capital flow from mandated pension funding did not produce the post-capitalist society because finance capitalists, the people who make money on money, the people who had traditionally exploited the wage earners’ labor, now learned how to exploit the wage earners’ capital. American leaders lost not only prosperity at home, but also peace abroad because they did not listen to the people on its proper role in the world and went from team player to bully on the block. A few American fascists were determined to provoke enemies in order to rationalize the over one-half trillion dollars a year military budget. America stalked the world with the threat: “Do it our way, or else!”  Finance capitalists lobbied their way into an economic system that concentrates wealth in obscene amounts; America fascists fumbled their way into an impossible war while becoming the world’s most hated nation

Try again, America!

America, now, must search and find its roots to determine what economic system it will support and what foreign policy it will follow. The two are interdependent: Democratic capitalism maximizes wealth, and it does so in a moral environment that elevates and unites people. It can distribute wealth broadly at home and add income for reciprocal purchases to make free trade a universal benefit abroad. This coupling of material and moral benefits will reaffirm idealism in America, and eventually in the world.    

The time for reform is getting short and will depend on the intellectual community doing their homework and finally getting the starting point right. It should not be that hard to find, Marx’s pointed it out. From this examination, it will be clear that economic freedom can provide food, clothing, shelter, education, good health care and hope for the world, and that economic common purpose can unite all people. Young people in Muslim cultures will view the good life on Information Age technology, and they will become a force for freedom in their own countries. It may take a generation, but the innate urge towards freedom cannot be denied. George Wilhelm Friedrich Hegel (1770-1831) saw this Geist, or spirit, moving the whole towards perfection:

The nature of spirit may be understood by a glance at its direct opposite-matter. As the essence of matter is gravity, so on the other hand we may affirm the essence, the subject of spirit, is freedom.


Three German idealists in succession added their wisdom for the benefit of the Enlightenment and humanity.  First, Kant outlined the necessity to discipline freedom with law for perpetual peace. Next, Hegel saw the human urge to freedom moving the whole to higher levels through struggle and contradiction. Then, Marx found that the essential step for human progress was movement to the superior economic system, assimilated by the culture, with the political structure modified in its support.  Over two millennia earlier, another wise man, Confucius said: “To attack a task from the wrong end can do nothing but harm.”
  It is time to start at the right end.
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